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SUBSTI TUTE SENATE BI LL 5055

Passed Legi slature - 2009 Regul ar Session
State of WAshi ngton 61st Legislature 2009 Regul ar Session

By Senate Environnment, Water & Energy (originally sponsored by
Senators Brown, Fraser, Ranker, and Kline)

READ FI RST TI ME 02/ 05/ 09.

AN ACT Relating to protecting the interests of custoners of public
servi ce conpanies in proceedings before the Washington utilities and
transportation comm ssion; anending RCW 80.12.010, 80.12.020, and
80. 12. 030; and creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds and decl ares that the
Washington utilities and transportation conmm ssion should require that
a net benefit to customers be shown in order to approve the acquisition
of the franchises, properties, or facilities owed by a gas or
el ectrical conpany in the state and which are necessary or useful in
the performance of the duties of a gas or electrical conpany, and that
its decision to approve or deny such an acquisition should be nade
Wi thin a prescribed period of tine.

Sec. 2. RCW80.12.010 and 1961 c 14 s 80.12.010 are each anended
to read as foll ows:

((Fhe—term) The definitions in this section apply throughout this
chapter unless the context clearly requires otherw se.
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(1) "Person" neans an_individual, partnership, joint venture,
corporation, association, firm public service_conpany, or any_other
entity, however organized.

(2) "Public service conpany((+))" ((as—used—ina—this—echapter—
shal)) neans every conpany now or hereafter engaged in business in
this state as a public utility and subject to regulation as to rates
and service by the utilities and transportati on conm ssion under the
provisions of this title.

Sec. 3. RCW80.12.020 and 1981 ¢ 117 s 1 are each anended to read
as follows:

(1) No public service conpany shall sell, |ease, assign or
ot herwi se dispose of the whole or any part of its franchises,
properties or facilities whatsoever, which are necessary or useful in
the performance of its duties to the public, and no public service
conpany shall, by any neans whatsoever, directly or indirectly, nerge
or consolidate any of its franchises, properties or facilities with any
other public service conpany, wthout having secured from the
comm ssion an order authorizing it ((se)) to do((+—PROWDBED—That))
SO. The commission_ shall not approve any transaction_ under this
section_ that would result in_a_ person, directly or indirectly,
acquiring acontrolling interest in a gas or electrical conpany w t hout
a_finding that the transaction would provide a net benefit to_ the
custoners of the conpany.

(2) This section shall not apply to any sale, |ease, assignnent or
ot her disposal of such franchises, properties or facilities to a
speci al purpose district as defined in RCW36.96.010, city, county, or
t own.

Sec. 4. RCW80.12.030 and 1961 c 14 s 80.12.030 are each anended
to read as foll ows:

(1) Any such sale, |ease, assignnment, or other disposition, nerger
or consolidation made w thout authority of the comm ssion shall be
voi d.

(2) The commission_shall enter an_order approving or_denying_a
transacti on under RCW 80.12.020 or _80.12.040 within eleven nonths of
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the date of filing,

whi ch the comm ssion nay extend up to four nonths

for cause.

Passed by the Senate February 25, 2009.

Passed by the House March 30, 20009.

Approved by the Governor April 8, 20009.

Filed in Ofice of Secretary of State April 9, 2009.
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